
COMb¶ONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

In t h e  Matter o f :  

APPLICATION OF DUO COUNTY TELEPHONE 1 
COOPERATIVE CORPORATION, INC., JAMES- 
TOWN, KENTUCKY, FOR AUTHORITY TO ) CASE NO. 8153 
IMPLEMENT AN ADJUSTMENT IN ITS UNIFORM > 
SUBSCRIBER RATES 1 

O R D E R  

IT IS ORDERED that Duo County Telephone Cooperative Corporation 
s h a l l  f i l e  an o r i g i n a l  and  f i v e  c o p i e s  of t h e  f o l l o w i n g  i n f o r m a t i o n  

with t h e  Commission, with st copy to t h e  Attorney General's Division 

of Consumer I n t e r v e n t i o n ,  by A p r i l  28,  1981;  

Staff Request No. 1 

1. Provide a copy of REA Form 419 for  e a c h  month of t h e  test 

p e r i o d  and t h e  p r e c e d i n g  1 2  months  and a copy of REA Form 429A f o r  

t h e  periods e n d i n g  D e c e m b e r  31, 1979  and  1980. I f  A p p l i c a n t  does 

n o t  c o m p l e t e  these r e p o r t s  o n  a month ly  bas i s  p r o v i d e  t h e  q u a r t e r l y ,  

semi-annual or annual r e p o r t s  a v a i l a b l e  for t h i s  period.  

2. Provide a s t a t e m e n t  of t e l e p h o n e  plant in service per 

company books for t h e  tes t  y e a r .  T h i s  data s h o u l d  be p r e s e n t e d  as  

shown i n  Format I ,  a t t a c h e d .  

3. P r o v i d e  an analysis of Accoun t  675 - Other Expensee and 

Account 642 - A d v e r t i s i n g .  T h i s  data s h o u l d  be p r e s e n t e d  as shown 

in Format 11, a t t a c h e d .  P r o v i d e  work p a p e r s  ( d e t a i l )  In support  of 

t h e  analysis. Asa minimum, t h e  work papers should show the date, 

vendor, r e f e r e n c e  ( i . e . ) ,  dol la r  amount 2nd b r i e f  d e s c r i p t i o n  of 

each expenditure. With regard to Account 6 4 2 ,  AdvertisFng, the 

p u r p o s e  of e a c h  expendi ture  should be shown. 



4 .  Provide the amount of c o n t r i b u t i o n s  for p o l i t i c a l  p u r -  

p o s e s  ( i n  c a s h  o r  s e r v i c e s ) ,  i f  a n y .  

5 .  Provide t h e  f o l l o w i n g  i n f o r m a t i o n  w i t h  r e g a r d  t o  un- 
col lect ible  accounts for t h e  test year: 

a. 

b. 

C .  

d .  

e. 

f .  

g -  

R e s e r v e  a c c o u n t  b a l a n c e  at t h e  b e g i n n i n g  of t h e  

year. 

Charges  t o  r e s e r v e  a c c o u n t  ( a c c o u n t s  c h a r g e d  o f f ) .  

C r e d i t s  t o  r e s e r v e  a c c o u n t .  

C u r r e n t  y e a r  p r o v i s i o n .  

R e s e r v e  a c c o u n t  b a l a n c e  a t  t h e  e n d  of t h e  year. 

P e r c e n t  of p r o v i s i o n  t o  t o t a l  r e v e n u e .  

A n  e x p l a n a t i o n  of t h e  method u s e d  t o  c a l c u l a t e  

t h e  a n n u a l  unco l l ec t ib l e  p r o v i s i o n .  

6. P r o v i d e  a c a l c u l a t i o n  of t h e  ra te  o r  rates u s e d  t o  

c a p i t a l i z e  i n t e r e s t  d i i r f n g  c o n s t r u c t i o n  for  t h e  test  y e a r  a n d  three 

preced ing  c a l e n d a r  y e a r s ,  a n d  i n c l u d e  a n a r r a t i v e  e x p l a n a t i o n  of 

each component e n t e r i n g  into t h e  calculat ion of t h i s  ra te .  

7 .  a. If any  c h a n g e s  w e r e  made i n  service charges d u r i n g  

the test period, furnish detailed w o r k  papers showing revenue 

a c t u a l l y  b i l l e d  durir:? t h e  test  y e a r  as s e r v i c e  charges u s i n g  test  

p e r i o d  u n i t s  a n d  e n d - o f - t e s t  p e r i o d  ra tes  w i t h  a c t u a l  b i l l e d  r e v e n u e s .  

b. S i m i l a r l y  show r e v e n u e  a d j u s t m e n t s  for a n y  other 

changes i n  rates o r  c h a r g e s  d u r i n g  t h e  test p e r i o d ,  d u e  t o  base 

rate  m e a  e x p a n s i o n ,  zone charges, oxchnnKc rcgrcmping, otc. 

8 .  a. P r o v i d e  a n  e x p l a n a t i o n  of the s e t t l e m e n t  contract(s) 

or m e t b o d ( s )  used w i t h  South C e n t r a l  B e l l  and  a n y  o t h e r  t e l e p h o n e  

companies (name campany or companies) t o  a r r i v e  a t  a p p l i c a n t ' s  

Kentucky i n t r a s t a t e  a n d  i n t e r s t a t e  tes t  per iod t o l l  r e v e n u e s .  

- 2 -  



b. P r o v i d e  t h e  T r a f f i c  Agreement p r e s e n t l y  i n  use for 

s e t t l e m e n t  p u r p o s e s .  

c .  Provide explanat lons of the method(s) used t o  divide 

t o t a l  t o l l  revenues  ( w h e t h e r  r e c e i v e d  through s e t t l e m e n t s  or o t h e r -  

wise) i n t o  the i n t r a s t a t e  and i n t e r s t a t e  p o r t i o n s ,  broken down 

i n t o  message toll, WATS, p r i v a t e  l i n e  (B-l  a n d  1-1 i f  a p p r o p r i a t e ) ,  

f o r e i g n  e x c h a n g e  a n d  a n y  o t h e r  i t e m s  c o n t r i b u t i n g  t o  these p o r t i o n s .  

d. Provide four copies of t h e  t o l l  settlement summary 

forms f o r  e a c h  of the months  b e g i n n i n g  with the third month prior 

to the start of t h e  t e s t  period and continuing u p  t o  t h e  month of 

t h e  filing of the rate case. 

e. Provide a s t a t emen t  of c o n c u r r e n c e  from South C e n t r a l  

B e l l  t h a t  t h e  tes t  p e r i o d  i n t r a s t a t e  t o l l  s e t t l e m e n t  r e v e n u e  is 

correct g i v i n g  dol la r  maunts  f o r  e a c h  major class of t o t a l  service 

settled. I f  c o n c u r r e n c e  c a n n o t  be obta ined ,  p r o v i d e  8 d e t a i l e d  

s t a t e m e n t  of d i f f e r e n c e s .  

9. a. P r o v i d e  t h e  s t a t u s  of a l l  i n t r a s t a t e  t o l l  s e t t l e m e n t s ,  

by major class of toll service, with South C e n t r a l .  B e l l  that w e r e  

p e n d i n g  a t  t h e  beginning and a t  t h e  e n d  of t h e  t e s t  period that 

would affect t h e  test p e r i o d  i n t r a s t a t e  t o l l  revenues. I n d i c a t e  

t h e  finality of t h e s e  settlements w i t h  S o u t h  C e n t r a l  B e l l ,  a n d  i f  

t h e y  are n o t  f i n a l ,  g i v e  the e x p e c t e d  amoun t s  and t h e  e x p e c t e d  dates 

they will be f i n a l f z e d .  These amounts are t o  be r e c o n c i l e d  w i t h  

book e n t r i e s  i n c l u d i n g  amounts accrued for a n t i c i p a t e d  future 

settlement adjustments. 

b. Provide w r i t t e n  e x p l a n a t i o n s  w i t h  appropriate work 

papers of each change or adjustment  in i n t r a s t a t e  t o l l  s e t t l e m e n t s  

which  w a s  booked d u r i n g  t h e  tes t  p e r i o d ,  b u t  w a s  a p p l i c a b l e  to 

s e t t l e m e n t s  o u t s i d e  of t h e  test period and w h i c h  was booked o u t s i d e  
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t h e  test p e r i o d ,  b u t  w a s  a p p l i c a b l e  t o  s e t t l e m e n t s  cover ing  p o r t i o n s  

of the test per iod.  

c. P r o v i d e  a n y  o t h e r  i n f o r m a t i o n  t h e  a p p l i c a n t  deems 

n e c e s s a r y  t o  e x p l a i n  t h e  d e b i t s  a n d  credits t o  its t o l l  r e v e n u e s  

in order t o  a r r i v e  a t  a r e p r e s e n t a t i v e  level of e n d - o f - t e s t  pe r iod  

i n t r a s t a t e  t o l l  r e v e n u e s .  

10. P r o v i d e  a copy  of t h e  Company's c u r r e n t  by- laws .  

11. Provide  d e t a i l s  of t h e  Company's po l i c i e s  r e g a r d i n g  as- 

s i g n m e n t ,  a c c u m u l a t i o n ,  a n d  d i s b u r s e m e n t  of p a t r o n a g e  capi ta l .  

12. P r o v i d e  a s c h e d u l e  of a l l  charitable,  soc ia l ,  or c o m -  

m u n i t y  c o n t r i b u t i o n s  d u r i n g  t h e  t e s t  p e r i o d  along w i t h  the account 

charged for each i t e m .  

13. P r o v i d e  a s c h e d u l e  of a l l  i n d u s t r y  a s s o c l a t i o n  a n d  c l u b  

d u e s  for t h e  test per iod a l o n g  w i t h  t h e  a c c o u n t  charged for each 

i t e m .  

14. P r o v i d e  t h e  do l l a r  amount of e m p l o y e e  c o n c e s s i o n  tele- 

phoIie s e r v i c e  for the t w e l v e  (12) months  of t h e  test  year as shown 

in Format 1x1, attached. I n c l u d e  a n a r r a t i v e  e x p l a n a t i o n  of t h e  

company ' s  po l i c i e s  c o n c e r n i n g  these c o n c e s s i o n  rates. 

15. En c o m p a r a t i v e  f o r m ,  a n  income s t a t e m e n t ,  a s t a t e m e n t  

of c h a n g e s  i n  f i n a n c i a l  p o s i t i o n ,  and  a balance s h e e t  for t h e  tes t  

y e a r  and t h e  t w e l v e  month p e r i o d  i m m e d i a t e l y  p r e c e d i n g  t h e  test 

year. 

16. A copy of t h e  a u d i t o r ' s  report from your m o s t  r e c e n t  

a u d i t .  
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17. Provide a comparative cost o f  service analysis for the 

FairplaylBurkesville exchange and the Jamestown/RusselP Springs 

exchange. 

18. Provide a billing analysis for  the l a s t  month of t h e  

test year .  

Done a t  Frankfor t ,  Kentucky, t h i s l o t h  day of A p r i l , 1 9 8 1 .  

PUBLIC SERVICE COMMISSION 

Chai rman aU*.n,*w& 

/ 
Cmiss ioner  

ATTEST : 

Secretary 





Line 
No. 

Duo County Telephone Cooperative Corporatfon, Inc. 

Case No. 8153 

KENTUCKY COMBINED OPERATIONS 
ACCOUNT 642 - ADVERTISING 

FOR THE TEST YEAR ENDING December 31, 1980 

1. 

2. 

3. 

4. 

5 .  

6 .  

7. 

8. 

9. 

10 L 

Newspapers and periodicals 

Booklets and pamphlets 

Bfll inserts 

Displays, exhibits, poetera, 
and placards 

MOtfOQ pictures 

Radio 

Television 

Salaries and wages 

Other a&vertising 

Other expenses 

Sales I n s t  it ut  i ona l  Rate 
Advert is fng  Case Advertising - 

( C  1 (d 1 

11. Total 



Format 11 

Line 
No. - 

1. 

2. 

3. 

4. 

5.  

6. 

7. 

8. 

9. 

IO. 

11. 

12. 

Duo C ~ m t y  Telephone Cooperative Corporation, Inc. 

Case No. 8153 

KENTUCKY COMBINED OPERATIONS 
SUMHARY OF ACCOUNT NO. 675 - OTHER EXPENSES 

FOR TEE TEST YEAR ENDING December 31, 1980 

Descrdptfon 
(a) 

Valuations, inventories, and appratsals 

Bustness Information System (BIS) expense 

Purchase of employees serviee emblems 

Membership fees and dues 

Directors' fees and expenses 

Printing Annual Report 

FCC Piling and Grant Fees 

Company apportioned amounts €or various i t e m s  

Other items (itemize) 

Amount 
(b) 
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